[image: image1.png]recordonline.com

‘romtha TIMES HERALD RECORD.





More people falling into poverty

Census report: 'Relative' poor up to 49.1M

By Adam Bosch Times Herald-Record
Published: 2:00 AM - 11/08/11 
The cost of everyday necessities like health care, transportation and income taxes has pushed an additional 2.5 million people into poverty, according to a report released Monday by the U.S. Census Bureau.

The report shows that about 49.1 million people in the United States are living below the poverty line.

Census officials used an alternative measure of poverty that accounted for variables such as regional housing costs, out-of-pocket medical expenses and utility prices. It also counted food stamps, housing subsidies and federal day-care assistance toward a family's income.

The report provides a broader, more complex view of poverty than the federal government's current formula, which was set in 1963.

The official formula, which multiplies household size by three times the cost of the minimum food diet, is uniformly applied across the country.

Families of four who make less than $22,113 a year fell below the poverty line last year, but the census formula says the limit should have been $24,343. Adjusting for the difference would have pushed the national poverty rate from 15.2 percent to 16 percent.

Not an official measure
Local officials said the Census Bureau's "relative" measure of poverty provides a more accurate picture than the government's "absolute" formula, which applies the same income standards to the Hudson Valley as it does to Southern or Midwestern states.

"If you use a relative measure, it has the ability to take into account poverty and all the things it incorporates — where you live, the cost of food, the cost of purchasing health care," said Dave Jolly, commissioner of social services in Orange County.

The Census Bureau's supplemental measure would nearly double the number of senior citizens in poverty, from 3.5 million to 6.2 million. Experts said the jump reflects the fixed incomes and ever-increasing bills of older Americans.

Roz Sharoff, who leads the Senior Legislative Action Committee of Sullivan County, said the government's current use of the consumer price index to calculate changes in poverty leaves many seniors on the wrong side of the line.

"The CPI is really off," she said. "It excludes data about retirement income and it doesn't reflect inflationary pressures on seniors like prescription medications."

Instead of the CPI, the census formula uses a five-year moving average of the price of food, clothing, shelter and utilities to account for shifts in poverty.

Along with seniors, the alternative measure also pushes upward the poverty rates for whites, Hispanics, Asians, married couples and people on private health care plans.

It reduces the poverty rates of blacks, renters and people living outside metropolitan areas.

The census formula will not be used to officially measure poverty.

The federal government's simpler poverty formula remains the standard for calculating aid to the poor. Federal housing subsidies, food stamps, Medicaid and free school lunch programs are all based on the current poverty formula.

Redefining poverty
The first number reflects how many people fall under the poverty line in the current system. The second number reflects how many people would fall under the poverty line in a "relative" poverty measure that the U.S. Census Bureau called the "Supplemental Poverty Measure."

Current system/ Relative poverty measure

United States 46.6 million/ 49.1 million

Northeast 7 million/ 7.9 million

Under 18 years old 16.8 million/ 13.6 million

18-64 years old 26.2 million/ 29.2 million

65 and older 3.5 million/ 6.2 million

White 31.9 million/ 34.7 million

Black 10.7 million/ 9.9 million

Asian 1.7 million/ 2.3 million

Hispanic 13.3 million/ 14 million
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